














































































































































































































































































































































































































































































































































































































BUDGET AND FINANCE COMMITTEE MINUTES
Council of the County of Maui

April 26, 2005

on Fraser Avenue and Ilima Avenue that you heard in testimony, Members, upon our
visit to Lanai.

But on Fraser Avenue, which is the other parallel lateral that is one of our major
components, I will be showing our good faith efforts with this funding proposal that I
will, again, have the company Castle & Cooke Lanai, put up their fair share to be able to
expand the linear length of, of the resurfacing projects. So, if the Members would
consider supporting this I would be much appreciative. Thank you.

CHAIR KANE: Thank you. Members, 500,000 working number. Consensus?
COUNCIL MEMBERS: No objections.

CHAIR KANE: Okay. We're moving forward. Molokai Community Plan District. We have
300,000 for road resurfacing. This is our working number, Members. Any adjustments?
Okay. Moving to Page 23, under Highway Fund Countywide. There been have been
additions, and we’ve made adjustments for proviso considerations. We have a working
number, at this point of $2.9 million. Adjustments?

Members, this may be an area where if we are getting a little spend happy we may need
to make some adjustments. So, just so you know we have considerable additions so far.
We haven’t had any other than the 775 from Imi Kala. Okay. I'll recognize Mr. Molina
followed by Ms. Johnson.

COUNCILMEMBER MOLINA: Yeah, thank you, Mr. Chairman. A little monetary request on
this one. I know you told us not to thank you, but I appreciate all these additions you’re

making especially when it comes to the Countywide Road Safety Improvements of
500,000. Ithink it benefits all of us.

I'd like to ask for a proviso to be included for traffic calming devices near Paia School
and speed table signage and striping along Kealaloa Avenue in Makawao. The traffic
calming devices were estimated to cost about $5,000 for Paia School and 20,000 for
Kealaloa Avenue.
CHAIR KANE: And this would be under, I'm sorry, Mr. Molina?
COUNCILMEMBER MOLINA: Under Countywide Road Safety Improvements, Line 1030.
CHAIR KANE: Thank you. Members, we have a total of, Mr. Molina, 30,0007
COUNCILMEMBER MOLINA: 25,000.

CHAIR KANE: Excuse me, $25,000, and you can work with Staff for the proviso if the body
has no objections for that consideration.
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COUNCIL MEMBERS: Support.

CHAIR KANE: Okay. Thank you.

COUNCILMEMBER MOLINA: Thank you.

CHAIR KANE: Mr. Molina, we’ll have you work with Staff. Thank you.
COUNCILMEMBER TAVARES: Mr. Chair.

CHAIR KANE: Ms. Johnson followed by Ms. Tavares.

COUNCILMEMBER JOHNSON: Yes, and I just wanted to remind individuals that some of the
money that could, this could help support this area too is our Traffic Impact Fees,
specifically South Maui, West Maui District, but also the deferral agreements. We are
working on trying to collect the close to $1 million in those deferral agreements for the
monies that are owed in West Maui.

CHAIR KANE: Thank you. Ms. Tavares.

COUNCILMEMBER TAVARES: Yeah, Mr. Chairman, I was going to suggest that, or for
consideration, that on the Countywide road resurfacing that we delete that amount. It
was, because we have added resurfacing roads in almost every district as, as add-ons. So,
I think, well, maybe not delete them totally. I would like to move like 100,000 into Road
Safety Improvements and delete the four, delete 400,000.

CHAIR KANE: Okay. Members, Ms. Tavares’ request to delete Line No. 1 of 1027 of 500, and
take 100,000 and add it to Countywide Road Safety Improvements for a new working
number there of 600,000. The adjustment would be now for a net appropriation on Line
1033 of $2.5 million.

COUNCIL MEMBERS: No objections.

CHAIR KANE: Members, we have consensus. We’re working with 2.5 in this area. Thank
you, Ms. Tavares. Okay. Any further requests under Countywide? Okay. Bikeway
Fund Countywide 300,000. Consensus?

COUNCIL MEMBERS: No objections.

CHAIR KANE: Okay. Bond Fund, Members. Here we go with Bond. Hana Community Plan
District, Waiohonu Bridge Rehabilitation. I believe there’s significant Federal dollars
attached to this request as matching. Okay. Moving down, Paia-Haiku Community Plan
District, Wellness Center, Kaunoa Senior Center, we had moved down to General Fund
Cash 800,000 of that project. Working number, consensus?

-199 -



BUDGET AND FINANCE COMMITTEE MINUTES
Council of the County of Maui

April 26, 2005

COUNCIL MEMBERS: No objections.

CHAIR KANE: Wailuku-Kahului Community Plan District drainage, improvements at Papa
Avenue and Palama, and Palama Drive. We’ve made that adjustment as well as the,
excuse me, we have made adjustments there to zero, and we’ve moved it to Highway
Funds with consent from this body.

Next Item, Members, your Chair’s recommendation with the support of several Members
in your initial request for consideration was to delete the Wailuku Municipal Parking Lot
Redevelopment. Working number is zero. Consensus? Moving. ..

VICE-CHAIR HOKAMA: Chair.
CHAIR KANE: I'm sorry.

VICE-CHAIR HOKAMA: No, Chairman, I just need to say I can support this. I think we are
able with the, I guess, new direction that the agency’s willing to go that I'm looking
forward to consideration and proposals that we may be able to do this project with no
County dollars involved. And, and yet adjust the needs of the County as well as the, the
relief element area. So, I'm quite pleased that shortly we may be able to entertain some
wonderful proposals before this body.

CHAIR KANE: Thank you. Parks and Rec., Waiehu Golf Course Maintenance Building. We
have removed the Wells Park Improvements noting that State funds were depended, and
the State has not moved forward any request for this item. Therefore, the working
number, will be matching the Waiehu Golf Course Maintenance Building as proposed by
the Mayor of 3 million, 50 thousand. Concurrence?

COUNCIL MEMBERS: Support.

CHAIR KANE: Okay. We’re moving forward. Sanitation, Central Maui Landfill Phase I and I
closure, and the increase result of reduction in FY 05, supplemental budget amendment,
and the Central Maui Landfill Phase IV “B” of $3 million. The working number moved
forward 8,525,000. Adjustments?

Page 24, Members, West Maui Community Plan District, Lahaina Wastewater
Reclamation Facility, Modification Stage “A.” The Chair concurs with the Mayor’s
proposal of $1 million. Adjustments?

Moving to Molokai, Government Facilities. There has been a proposal to delete the new
Molokai Baseyard to zero. Adjustments? Under Molokai Road, Kaunakakai Drainage
Improvement System, recommendation is to add $500,000, and this is to help with
Kaunakakai Drainage Master Plan progression. So, we’re moving forward with
continued work with the Kaunakakai Drainage Improvement System. Working number,
concurrence, Members?
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COUNCIL MEMBERS: Support.

CHAIR KANE: Thank you. And thank you, Mr. Mateo. Sanitation, 325,000. The Chair
concurs with the Mayor’s proposal of 325, 325,000. Concurrence?

Moving forward Bond Fund Countywide. Members, we’ve got Hardened Shelters
210,000. The IT System Phase III of 2 million. We had acted earlier on Item 1100, our
One Main Plaza Acquisition, a deletion. No. 4, ADA Improvement for various County
facilities 400,000. We also have the Old Wailuku Post Office Acquisition and Design for
Kalana O Maui’s Wells Annex and Kalana O Maui Kaohu Annex, new project, 3 million.
The working number, here $5.61 million. Adjustments?

COUNCILMEMBER ANDERSON: Question.
CHAIR KANE: Ms. Anderson.

COUNCILMEMBER ANDERSON: Thank you, Mr. Chairman. Being that we have not gone
through CIP yet, I know you want to keep on rolling, but could you just explain why you
put in this 3 million is, how is it, how is it breaking down?

CHAIR KANE: Okay. The numbers that we’re working with for Old Wailuku Post Office
Acquisition is an approximate number of 2 million. And the design for the Wells and
Kaohu Annex areas is each 500,000 to start for a total of $3 million.

COUNCILMEMBER ANDERSON: Thank you.

CHAIR KANE: Ms. Johnson.

COUNCILMEMBER JOHNSON: Because there’s still no plans that I've seen for this either, I
just, I can’t, I, I really, you know, at this point in time, you know, I, I would like to see
something. I mean for the same reasons that people didn’t want to move forward with,
you know, One Main Plaza, I, I can’t spend money on something that I don’t even know
what it’s going to look like. So, I'm not going to support this at this time.

CHAIR KANE: Okay. Members, there’s been a proposal to delete $3 million, Ms. Johnson?

COUNCILMEMBER JOHNSON: Yes.

COUNCILMEMBER TAVARES: Object.

CHAIR KANE: Okay. To remove $3 million. Members, any discussion in this area? The
Chair will ask, is there support for Member Johnson’s deletion, say aye please.

COUNCILMEMBER JOHNSON: Aye.
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CHAIR KANE: Okay. Thank you, Ms. Johnson, we’re going to move it forward. Okay. Any
adjustments, Members, 5,610,000? Moving down Road Improvements. We had made a
dele. . ., excuse me, we had moved this item to Highway Funds with your consent. Under
Sewer, the Chair has concurred with the Mayor’s recommendation of $2.7 million.
Concurrence or consents from you, Members?

We’re moving under Other, add Equipment Bond for the following. Members, the Chair
asked for your consideration in the adjustments that, I believe, Member Tavares pointed
out earlier in the golf equipment area. Member Tavares, 1 believe that was our
discussion?

COUNCILMEMBER TAVARES: Yes.

CHAIR KANE: Regarding their equipment, the mower, the three carts, and the --
COUNCILMEMBER TAVARES: Top dresser.

CHAIR KANE: --top dresser, thank you.

COUNCILMEMBER TAVARES: And one more thing, the dump truck.

CHAIR KANE: The dump truck. So, Members, I believe there was an adjustment on Line 1118
that will increase from 2.744 million to 3.1445 million. Working number, $3,144,500.
And it would include the previous discussion that we had on previous items in our, from

earlier today. So, that would be the new working number. Questions, before I move
forward? Mr. Hokama followed by Mr. Mateo.

VICE-CHAIR HOKAMA: Chairman, happy to support your proposal including Ms. Tavares’
request. Until such time, as if it doesn’t make the, the standards of our bonding
requirements under equipment, I'm happy to support the addition of the golf course
requirements.

CHAIR KANE: Okay. Thank you. Mr. Mateo.

COUNCILMEMBER MATEO: Chairman, I'd like to ask the body’s consideration for addition
to the Equipment Bond of 150,000 for replacement of a rear loader refuse truck for the
Island of Molokai. The existing rear loader on Molokai, Chairman, is a 1986 model. It’s
19 years old, and its back-up is 20 years old. And because of the downtime and its
increase repairs that has been ongoing, I, I felt it important enough to ask for the
replacement at this point.

And, and, just for information purposes, Chairman, the reason we waited so long was

because of Molokai’s waiting for automation. And it has been pushed back to a point
right now where we’re going to have wait an additional two more years for us to become
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automated. And I don’t think these trucks on Molokai can wait another two years.
Thank you.

CHAIR KANE: Thank you. Members, and the only question I would have, Members, is with
this body’s movement to continue the support of automation, I guess the question would
come out, and I won’t, I won’t even, I'll just come right out and ask it. Would it be
prudent for us to buy a brand new rear loader if our intention is to provide automation, or
is it possible that some .. .(change tape). .. and I know it sounds like, again, another
hand me down, but if we’re continuing our trek towards automation that we could take
one of the newer better condition trucks out of the fleet and, again, move it to the places
that are towards the end of the transition of automation.

So, I, T just ask that question, because that’s at the top of my head, Mr. Mateo.

COUNCILMEMBER MATEO: Yeah. Chairman, thank you very much. We’re used to it. Our,
our, our new vehicles is usually Maui’s old ones.

CHAIR KANE: Yes.

COUNCILMEMBER MATEO: We’re used to it. I would have really preferred automation to
have occurred, because we're the smaller of the districts yet to be serviced by the
automation program, and I think that would have been, for us, the, the quick fix at this
point. And even at that with one truck coming over to service the, the few number of
accounts that we have we still would be in need of a backup. Thank you.

CHAIR KANE: Okay. Members, we have the request before us for $150,000 for a rear loader
for the Island of Molokai to be added, included in the Equipment Bond. Members, do we
have consensus? Excuse me, any objections?

COUNCIL MEMBERS: No objections.

CHAIR KANE: Okay. Members, the new working number will be 3,294,500. Again 32,
$3,294,500. Okay. We have a new working number. Any additional requests for the
Equipment Bond before we move on? Okay. We’re moving, Page 25, Lapsed Bond
Proceeds. . .

COUNCILMEMBER JOHNSON: Excuse me, Mr. Chair.

CHAIR KANE: Yes, Ms. Johnson.

COUNCILMEMBER JOHNSON: Is the Equipment Bond where we were going to put the pool
heaters?

COUNCILMEMBER TAVARES: Oh, yeah.
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CHAIR KANE: It’s in there.

COUNCILMEMBER JOHNSON: Oh, it is.

CHAIR KANE: The, the adjusted number includes that.
COUNCILMEMBER JOHNSON: Okay. All right. Thank you.

CHAIR KANE: Thank you, Staff, for staying on top of that one. Okay. Members, we’re on
Page 25, Lapsed Bond Proceeds Government Facilities, Wailuku Police Station air
conditioning chiller tower, move to General Fund Cash. I have a note from Staff, and it

states change recommendation to leave money in Lapsed Bond Funds and will change
Line 891.

So, Members, if you can for a moment work with me. If you go back to Page 19 of 29,
on Line 891, we made an adjustment and put a number of 755 there.

VICE-CHAIR HOKAMA: Uh-huh.

CHAIR KANE: The Chair’s recommendation is to readjust it back to 505, which would readjust
our working number, on 893. And that in this area on Page 25, that we would reinstate
with concurrence the Mayor’s proposal. Concurrence, Members?

COUNCIL MEMBERS: No objections.

CHAIR KANE: Thank you. Parks and Recreation, Boys and Girls Club of Maui Central Club
House, the Chair is moving forward the number $2.9 million for a working number on
Line 1130.

VICE-CHAIR HOKAMA: Question.
CHAIR KANE: Mr. Hokama.

VICE-CHAIR HOKAMA: Chairman, as we know this project continues to grow, you know,
originally this was at one point something, and the project grew to 2 million last year,
now we’re at 2.9 million. My question is, was a bond ever floated for this whereby a
lapsed bond can be considered for funding?

CHAIR KANE: Ms. Koller.

MS. KOLLER: Thank you, Mr. Chair. I, I'm not certain that we know that, whether that bond
was floated, but we do have Lapsed Bond Funds that are available. And so, it can be
used for this. The Budget Director, we, we requested a list, right now we only have by
project number, but we don’t know the name of where the funds were, where they came
from.
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VICE-CHAIR HOKAMA: Does that mean Finance doesn’t know where the money went?
CHAIR KANE: Ms. Koller.

MS. KOLLER: I think what it means is that the, the bond that came off of the system is by
project number, and that the actual description of that project would have to be looked up
and, and added to the list, and we haven’t received that at this point. Per. . ., perhaps the
Budget Director can provide more clarification.

CHAIR KANE: Thank you.
CHAIR KANE: Ms. Morrison, are you able to provide additional comment at this time?

MS. MORRISON: 1 believe the Corporation Counsel does have the list that Ms. Koller is
referencing. 1 never received that list either, but apparently it was used to draft the
ordinance. So, somewhere in her files she has it.

CHAIR KANE: Ms. Fujita Villarosa, if you are prepared to respond at this time, we will
recognize you. If not, we can yield, and we can move on, but just come back. But, we,
we, ask that you do provide a response before we end the evening. Mr. Hokama, any
further comments in this area?

VICE-CHAIR HOKAMA: No, Chairman, because 1 would just like that to be verified, because
if Finance cannot tell us the project, it’s hard for me to recognize monies that may not
really be there.

CHAIR KANE: Thank you. Okay. Members, why don’t we go ahead and move forward, and

I'll await Ms. Fujita Villarosa’s signal to respond. Under Parks and Recreation that
number is 2.9. We will defer and come back to that.
Sanitation, Central Maui Sanitary Landfill, Stormwater Discharge System. The Chair
concurs with the Mayor’s proposal of 275, $275,000 Working number Moving down
under Lapsed Bond Proceeds, Lanai Community Plan District, Lanai Landfill Stormwater
and Perimeter Fence Improvements, $150,000. The Chair concurs with the Mayor.

Park Assessment Funds, Makawao-Pukalani-Kula Community Plan District, Pukalani
Park jogging path, Phase II. I think this is the area, Ms. Tavares.

COUNCILMEMBER TAVARES: And Mr. Chair --
CHAIR KANE: Yes, Ms. Tavares.

COUNCILMEMBER TAVARES: --you can just skip over the whole area Park Assessment.
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CHAIR KANE: Thank you. That’s fine.
COUNCILMEMBER TAVARES: I'd be happy to work with Staff on that.

CHAIR KANE: Okay. Members, you’'ve heard the request. The Chair will ask you to go to
Page 26.

COUNCILMEMBER TAVARES: Mr. Chair.

CHAIR KANE: Yes, Ms. Tavares.

COUNCILMEMBER TAVARES: Before we get that far, is it, I do, I mean are we agreeing that
the Park Assessment Fund should be preserved for buying park lands and doing new
things in parks and not repairing existing things?

CHAIR KANE: Members . ..

VICE-CHAIR HOKAMA: I support that.

CHAIR KANE: Yeah, and I think Member Tavares’ question previous was that the intent of the
fund has never changed as far as language since its inception in 1974, I think, it was
started and, unfortunately, the use has changed. So, Members, we, I guess, reiterate our
support for the original intent. Ms. Tavares.

COUNCILMEMBER TAVARES: Mr. Chair, the original one was Ordinance No. 789 in 1974.
The purpose stated shall dedicate and provide in perpetuity lands for parks or playground,
for, for parks or playground purposes. The area of such lands shall be the number of lots,
et cetera. It’s since 1974.

CHAIR KANE: Thank you. Members, support for that . . .

COUNCIL MEMBERS: Support.

CHAIR KANE: Okay.

COUNCILMEMBER TAVARES: Thank you.

CHAIR KANE: With that, Members, I'll ask you to forward to Line 1172.

COUNCILMEMBER ANDERSON: Mr. Chair.

CHAIR KANE: Ms. Anderson.

COUNCILMEMBER ANDERSON: I'm sorry to stop the roll here.
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CHAIR KANE: No, you’re fine.

COUNCILMEMBER ANDERSON: I just want to make certain that, that we’re not going to be
deleting any of these amounts, we’re just redirecting where they’re coming from?

CHAIR KANE: We’re asking Member Tavares to work with Staff to, to try and accurately
assess what belongs in Park Assessment, and what doesn’t belong and make the
necessary adjustments.

COUNCILMEMBER ANDERSON: Thank you.
CHAIR KANE: Ms. Johnson, additional comments?

COUNCILMEMBER JOHNSON: Yes, I just wanted to ask Staff if we could include, because
the bids were open on Napili Park, Phase IIB, and we’re $45,000 short. I had made a, it
was Item No. 13, on my request list to take 45,000 and add it to the CIP for the West
Maui District.

MS. KOLLER: Mr. Chair.
CHAIR KANE: Ms. Koller.

MS. KOLLER: Just for clarification, this Napili Park Phase IIB, is this a new portion of the
park?

COUNCILMEMBER JOHNSON: It's a new portion of the park. It’s not, it’s the, it’s an
ongoing phasing in of the southern portion of the park. I think it’s the ball fields and
tennis courts. Never been built before.

CHAIR KANE: Okay. We have made note of that, Ms. Johnson.

COUNCILMEMBER JOHNSON: And, also, I'll try to get the figures for this area, also
tomorrow, for the improvements to the Lahaina Civic Center. I don’t know if it’s, if we
have enough money in Park Assessment. I want to see what it would take to retrofit.
Thank you.

CHAIR KANE: Thank you. Members, Chair directs your attention to Wastewater Funds,
Wailuku-Kahului District, Line 1172. And all through this page, Members, the Chair has
concurred with the Mayor’s numbers for Wailuku, West Maui, Countywide.
Concurrence, Members?

COUNCIL MEMBERS: Support.

CHAIR KANE: Okay. Moving to the next component, State Revolving Loan Fund - Hana.
Members, there is a request, and the Chair has concurred with the Mayor’s numbers.
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COUNCILMEMBER ANDERSON: Mr. Chairman.

CHAIR KANE: Hamoa-Koali Waterline, hydrant 42 to standpipe 23; Hana Source
Development, Hamoa Well 2; the Nahiku Water Source Improvements, 570,000. Ms.
Anderson.

COUNCILMEMBER ANDERSON: Thank you, Mr. Chairman. This is a tough one, because
everybody wants water, but we had testimony from a Hana resident that there’s a Master
Water Plan that’s been developed for Hana that has had no community input. There’s
eight components to this Water Plan that had been segmented. They should be, they
should be dealt with in one environmental assessment not segmented and, and addressed
piecemeal. And I know for a fact that, because I was called to a meeting, that there are
developers waiting for this water.

The, the Water Use and Development Plan that we have, Mr. Chairman, which we need
to follow when we develop water systems says that there’s no change proposed for Hana.
Granted it’s, it’s a plan since 1992, which is why we need to update this plan, because we
shouldn’t be, we shouldn’t be planning the development of water sources in a piecemeal
manner. It should be done with full community input, it should be done as an overall
project not segmented in a manner that, number one, cuts out the public and, number two,
diminishes what, what impacts there may be from the overall system.

The reason this concerns me is because this water would allow development in Hana that
currently is not possible. I know we’ve been told that the storage tank and the, the water
line increase is for fire, fire safety, but I'm not convinced that that’s what it is. And I
have a real concern about this, Mr. Chairman, because we have lands in Hana that will
be, will be developed when water is available without any public review or input. We
have not gone forward with a new rule zoning ordinance that the Community Plan for
Hana calls for that would allow parcels to be subdivided into larger pieces rather than
what our current rural zoning allows for which is half-acre.

And so, I have great reservations about this. And I know Member Carroll’s not going to
like this, but I think that we need to pay attention to what the Community Plan says and,
and we need to go about developing our water sources in a manner that is consistent with
the State Water Code, the State Water Code, which includes our State Water Plan, which
is the overriding umbrella over the Water Use and Development Plans throughout all the
counties, requires that any change in a, in a Water Use and Development Plan must have
a public hearing. This has not happened.

So, for this reason I’'m very hesitant to support this, Mr. Chairman. I would hope that

maybe we could put a proviso in that would allow for public hearings and public input
from the community of Hana before this project goes forward.
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CHAIR KANE: Ms. Anderson, and before I recognize Mr. Carroll, if I can request you to be
specific. Is this for, No. 1, or 2, or 3, or all?

COUNCILMEMBER ANDERSON: Oh, I'm sorry, Mr. Chairman. It would be for the, the 2.2
million that would be for 1 and 2.

CHAIR KANE: Okay. And we have. ..

COUNCILMEMBER ANDERSON: But that excludes the Nahiku Water Source Development.
It’s because these two, these first two projects are only one portion of a major Master
Water Plan for Hana. Now, it may be possible that this was discussed in the Water
Resource Committee over the last several years, and I missed it, but I don’t think so.

CHAIR KANE: Okay.

COUNCILMEMBER ANDERSON: And I think this is big enough that we need to have, we
need to have discussion. We, we can’t just allow the Water Department to go off and do
what they want to do, and make deals with the developers to get these things done. I'm
upset about this, Mr. Chair, because I do know that a developer has requested this and
wants to be first on, in line, and trade for the land for the storage tank. And I have a big
problem with that.

CHAIR KANE: Okay. Thank you, Ms. Anderson. Mr. Carroll.

COUNCILMEMBER CARROLL: Thank you, Chair. First of all, I was at that meeting with
Ms. Anderson. And what she’s talking about the developer what they wanted, want to do
is not on this proposal over here. That is for something in the future, and it is not what is
before us today. What is before us today, the Hamoa-Koali Waterline is from Hamoa
going up towards Drummond Hill.

This line we have been trying to get inside for the past 20 or 30 years. I have people,
classmates and others that have not been able to get water meters all these years. I have
one man that has had property over there since before the war and has not been able to
get a meter.

This is an upgrade to a substandard existing line that goes in and out of the ground. This
is not a new line. This is not a new thing. This is not a new project. This is upgrading
what we have, what we are responsible for. What Ms. Anderson is talking about cannot
take place unless this goes in. That should be addressed at that time. This is something
that we need in Hana now.

There’s a lot of distrust because of Hana Ranch. A lot of the community members feel

that they’re not being responsive enough to the community. But this in no way stops
Hana Ranch, prevents them from doing anything that they would want to do, develop
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over there. As a matter of fact, this would not make any difference at all for their
properties. It is for our people.

The Hamoa Well No. 2, is a redundant well, and that is, that is rather obvious. How
many people drive around without a spare tire? That is a well so we have the
redundancy. They don’t pump two wells one time. It does not increase capacity. It is if
one well has a problem you shift to the other well and usually go back and forth to make
sure that both wells are operating all the time.

I know there has been discussion, there’s been a lot of concern, most of it was not with
this line, it was the line going to Hana and not the Koali side. I would say, oh and, oh,
incidentally the Nahiku Water Source Improvements, I'm glad there’s no objections to
that. That’s another substandard system that we’ve been trying to upgrade for years.

I would like to say that this is another thing that if this doesn’t go inside no developer is
going to suffer because of this. It’s going to be my people in Hana. It’s going to be our
people. No developer is going to lose any sleep if this line doesn’t go in. But people
have been waiting umpteen years, they’re the ones that are going to suffer. And it’s their
children and my grandchildren that are going to suffer.

Can anybody recall Sam Fevella coming over here? Well, he could come back now and
probably comment on this. His wife can’t because she died. And this is the same thing.
Always an excuse not to upgrade our system. If they had upgraded that system in Kula
instead of adding new systems way back, and there were arguments over there at that
time that I remember, oh, if we do that, you know, we’re going to lose our community.
Well, the poor people still don’t have meters and the rich people have water. I don’t want
to see this happen in Hana.

This project, over here, is for Hana people. When we had an active comm. . .,
community association this came up many times before the community, and we fought
for it, and we never got it. Finally, finally, we have funding for this, and I would urge all
the Members to approve and leave this as it is. It was a long time in coming, and I, and
the people that are going to benefit from this certainly don’t want to see it any longer.
Thank you.

CHAIR KANE: Thank you. Members, we have a request to remove by Member Anderson, and
Member Carroll’s request is to keep it there. The Chair will recognize Ms. Anderson’s
request to remove. Are there are any additional, Member Johnson and Member
Pontanilla. And I would ask that we keep our comments brief please. Ms. Johnson.

COUNCILMEMBER JOHNSON: Yeah, I just have a question, and this is, I know we have
gone through this before, but is the reason that this project is moving forward because the
Federal funds will lapse if we don’t put this forward now? Is that the reason why this is
still continuing to move forward, because there’s ties to Federal funds, or is this not the
case?
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CHAIR KANE: Ms., Ms. Johnson, this is under State Revolving Loan Fund.
COUNCILMEMBER JOHNSON: Okay.

CHAIR KANE: And on our page for both items Hamoa-Koali as well as the Hana Source
Development Hamoa Well, both are marked with “X’s” under Other, and we’re under
State Revolving Loan Funds, so that’s where the money is coming from for these two
items, not Federal Funds. )

COUNCILMEMBER JOHNSON: Okay. So, it’s not coming from Federal --
CHAIR KANE: No.

COUNCILMEMBER JOHNSON: --but are those funds if they’re not allocated for this specific
project, will we not have an opportunity to get them later on?

CHAIR KANE: The Chair would see if Ms. Morrison has any comment in this area. Ms.
Morrison.

MS. MORRISON: Thank you, Mr. Chair, only general comments. I, I don’t know the specific
answer on this specific project. The State Revolving Loan Funds are applied for by the
County by project. And if funds are available and if they’re eligible, it’s, it’s allocated by
the State on a first-come, first-serve basis. When they run out, they stop giving out the,
the funds. So, it kind of depends on if you’re in line at the time the funds become
available, and you’re ready to go, your possibility of getting the funds is great.

COUNCILMEMBER JOHNSON: Okay, and I share the concerns that were raised by Ms.
Anderson, because if, and this is not the first time, and he is, Mr. Blumer-Buell is not the
only person that has brought this up.

So, I, I, am uncomfortable when the community is not fully supportive of a project and
there’s still issues that have not been addressed, and I think, I, I can only just look at the
Water Department, because I believe this was a project that they were supposed to meet
with the community on and get these issues settled. Obviously, they’re not settled. So, I,
I really have difficulty supporting something when it’s up in the air with the community.
Thank you.

CHAIR KANE: Thank you. Mr. Pontanilla.

COUNCILMEMBER PONTANILLA: Thank you, Chair. Just a question for Member Carroll in
regards to Item No. 1, Hamoa-Koali Waterline. I remember way back when I used to
travel that Hana Highway towards Kipahulu, Kaupo area. There are certain segments off
the existing water line is above ground. Is this still true, Bob?
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Page 27, Members, Water Supply Honokohau Source Replacement as well as Lahaina
Water Treatment Plant Improvements. Total number 1,050,000. Chair has concurred
with the Mayor’s request. Adjustments?

Continuing Molokai Kaunakakai Well 2 Land Acquisition 1.3 million. Second Item,
Ualapue Well Replacement, 150. Chair concurs. Adjustments?

Paia-Haiku Community Plan, 3.1 million with items listed Kokomo Tank Replacement,
Lower Paia Tank Replacement Land Acquisition. Chair concurs with the request.
Adjustments?

Moving to Makawao-Pukalani-Haiku, excuse me, Pukalani-Kula, Water Supply Funds
restricted as was the previous Item, Members, sorry; Lower Kula Piiholo Reservoir,
Olinda Treatment Plant Improvements. We have a working number of 670,000. The
Chair concurs with the Mayor’s proposal. Adjustments?

Moving next to Wailuku-Kahului Restricted Funds, Iao Source Development Projects,
North Waihee Source Development Projects, Wailuku Waterline Improvements.
working number $4.788 million. Chair has concurred with those numbers. Adjustments?

Moving on to the Kihei-Makena Community Plan District Restricted Funds for Water
Supply, Kihei-Makena Waterline Replacement, $325,000. The Chair’s recommendations
concur with the Mayor’s. Adjustments?

Countywide Restricted Land Appraisal and Acquisition, $100,000. Chair concurs.
Adjustments?

Members, Page 28. Unrestricted Water Supply Funds, Paia-Haiku Community Plan.
Okay. Members, there has been a proposal to delete the project and the note that the
project rename the Ulumalu, Ulumalu Waterline by Department of Water Supply. Any
additional comment, Ms. Koller, on this particular item for the request for deletion or Ms.
Morrison? Either one of you.

VICE-CHAIR HOKAMA: Chairman, sorry.

CHAIR KANE: No, Mr. Hokama, question?

VICE-CHAIR HOKAMA: Chairman, is your following recommendations in the Unrestricted

Area due to the difference in the carry over savings of the one point so many million
dollars?

CHAIR KANE: 1.935.

VICE-CHAIR HOKAMA: Thank you.
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CHAIR KANE: Yeah. Ms. Koller, if you can provide general comment in this area under
Unrestricted Funds.

MS. KOLLER: Yes, Mr. Chair.

CHAIR KANE: Since we have a note, Mr. Hokama, thank you for noting Water Supply
Unrestricted Revised.

MS. KOLLER: Yeah, this whole area was revised based upon the, I think it’s the third or fourth
revised priority list. And it does delete 1 million nine hundred . . .(change tape). . .the
adjustments were made by, off of the list from the Water Department, and as I had noted,
I believe, earlier today, since then I noted they didn’t make some changes in some of their
titles of projects. Those have not been changed, and in talking with the Budget Director
it was felt that we would leave the names as they originally were.

CHAIR KANE: Okay. Members, that would take care of all of Page 28 and 29, the adjustments
to accommodate the $1.935 million adjustment by the Administration. Okay. Members,
we’re there. Ms. Johnson.

COUNCILMEMBER JOHNSON: I had one final thing, and I guess it’s because I didn’t know
where to put it. That was my pie in the sky CIP No. 19, which was for the 4.5 million for
the purchase of the Olowalu parcels, and that would be for the Puamana to Maalaea
corridor that we were continuing to work on for the land acquisition.

CHAIR KANE: Okay. Members, you have the request forward. Objections? Questions?
Comments?

VICE-CHAIR HOKAMA: I think we’re going to be 10 million off, Chairman.

CHAIR KANE: Yeah. Members, and being consistent, this, your request, Ms. Johnson, was
under CIP. . .

COUNCILMEMBER JOHNSON: It was under No. 19, and it was under CIP. And how we
intended to pay for it was from the Open Space Fund and by keeping the timeshare tax
rate at the higher level, and also to fund poss. . ., possibly from traffic impact fees that
were owed to the County by the projects, so it had been approved for West Maui, but the
fees not yet collected, because no bill was enacted. So, that’s how we intended to pay for
it.

CHAIR KANE: Okay, and, Member Johnson, if the Chair may ask is there some indication
from the Administration for negotiations to purchase these Olowalu parcels?

COUNCILMEMBER JOHNSON: It was a request, I believe, that was made by Planning to

continue on, and because of the One Main Plaza purchase, this particular item was one of
the ones that fell by the wayside, because of, I guess, being over extended on Bond. So,
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that’s my understanding. I know that Planning wants to move ahead, and we’re probably
have, going to have to do eminent domain.

CHAIR KANE: Okay. So, does this tie into the Planning Department’s request to consider
further work for the Pali to Puamana Parkway?

COUNCILMEMBER JOHNSON: Yes, this would be the segment that would be to the north of
the Ukumehame. There is some State land, but the Planning Director stated that because
these particular parcels were critical in terms of being able to move forward with some of
the components of that corridor that he believed that in order to implement this is really
critical. And, I mean, obviously we can’t fund everything, but I think it’s really
important. So, that’s why I put it in.

CHAIR KANE: Okay. Members, you've heard the request to have this incorporated. The
Chair, since I’'m not hearing anybody say anything, the Chair will be the first to say that
the Chair will object to this request. I believe it is premature. That we have not establish
any level of, of indication from the Administration on their pursuit to discuss purchasing
of these parcels nor have we heard from any of the landowners in this area of their intent
to sell these parcels. So, again, that’s just the Chair’s comments. Are there any
additional comments from Members? Mr. Molina.

COUNCILMEMBER MOLINA: Chair, I also support your recommendation being that we
don’t have a lot of feedback, I guess from the Administration on this just for that purpose.
Although Member Johnson’s intent is well intended with this matter, but I think just
based on the fact that we don’t have any type of commitment or additional information
on this from the Administration standpoint, I think this is the appropriate route to go,
Chairman.

CHAIR KANE: Thank you. Ms. Johnson, Chair will recognize you.

COUNCILMEMBER JOHNSON: Yeah, and, and, you know, I, I guess because of the fact that
I’'m more familiar with this particular area than other people, I'm aware of which parcels
they are. I would be happy to provide that information to the other Members so that they
can have an idea. You have basically a seller, who at this point in time, just simply wants
to develop the property and preclude any future plans for the public to have access to
these areas. Everything’s going to be through private sales.

So, in an effort to move forward the Planning Director and myself had, you know, at least
tried to look at some options. And he did make a request that did not make it through to
the Administration and that’s why you did not hear it. But I basically believe that, you
know, it has merit. So, I'll try and get that information for the Members though.

CHAIR KANE: Okay. Any further questions or comments, Members? Ms. Johnson, would it
be more accurate to depict this request as 4.5 million for condemnation?
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COUNCILMEMBER JOHNSON: Yeah, that’s what I said it was for eminent domain.

CHAIR KANE: Okay. Because I see you wrote here purchase that’s why not condemnation in,
in your comments.

COUNCILMEMBER JOHNSON: Well, yeah, I, I know. It’s for purchase, but I guess I didn’t
denote the method.

CHAIR KANE: Okay. Members, so we will defer this out and, Member Johnson, you have
opportunity again tomorrow to bring this forward.

COUNCILMEMBER JOHNSON: I will. Thank you.

CHAIR KANE: Okay. Members, why don’t we go ahead and call a very brief recess, and we’ll
see if we can get some numbers to show you where we’re at and that way we know what
we face tomorrow, our final day for the work of this Committee. Okay. Members, the
time now is a little after 11. We’ll recess. Staff, how much time do you need? Let me
know.

MS. KOLLER: Mr. Chair, we can give you a general number, but it does not take the impact
between funds, and that’s going to take more analysis for us. So, I mean, we can tell you
where we are just, we are roughly a million three additional revenue, but I can tell you
right now with the way the funds were going around, we’re prob. . ., we’re probably out
of balance.

CHAIR KANE: Okay. Members, Staff is not willing to give us a time, and so instead of sitting
here not knowing how much time we’re going to wait, the Chair prefers to provide you
with a surprise tomorrow morning at 9:00 o’clock. Are there any objections to that? And
that way we can close out our evening, and we can start, I was going to say fresh, but I'm
going to say we’ll start tomorrow. But I'll recess now for five-minutes, Members, okay,
and then we’ll come back at 11:10. So, five-minute recess. Okay, and we’ll reconvene at
11:10. We are in recess.. . . (gavel). . .

RECESS: 11:04 p.m.
RECONVENE: 11:13 p.m.

CHAIR KANE: .. .(gavel)...Thank you, Members, for that very brief recess. Members, it is
the Chair’s intention, first, before I ask you for your consideration of adjourning for this
evening that as, as you’ve noticed, we have not touched upon a portion of the rates and
fees. Although we have dealt with the sewer as well as water in the proposal, and
Members have provided your initial consensus there, if you recall, Member Tavares is
going to provide us with some proposals for the Golf Fund, and the Chair’s intention was
tomorrow morning when we get through that to also take up the other issues of, of rates
and fees as proposed by the Mayor in his proposed Budget.
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So, that is the Chair’s intent to take that up tomorrow morning. And then with that we’ll
also get some live numbers to work with for tomorrow, and take us along our continued
adventure of this, of this effort.

And so, Members, with that the Chair recognizes the time, and I want to take this
opportunity at the end of the evening to thank you for your diligence. Get a good night
sleep. And we have a very solid day of work tomorrow. So, with that, Members, before
I close it, any questions or comments before we adjourn for the evening?

COUNCIL MEMBERS VOICED NO OBJECTIONS.
ACTION:  DEFER pending further discussion.

CHAIR KANE: Hearing none, thank you very much, Members. This meeting for the 26th of
April, 2005 is adjourned. . . (gavel). . .

ADJOURN: 11:14p.m.
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